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EXECUTION COPY

NEW HAMPSHIREFIAMPSPS1TERE MASTER POWER SUPPLY AGREEMENT

This MASIERPOWER SUPPLY AGREEMENT (“MasterPoweLAgreement”) is
dated as of [date] S temher..&2Q~Land is by and between GRANITE STATE I
CW ~NY (“G ~“ ~r “Buyer”), a New

(....r’)— ‘ii is Master I Agreement~ ~; the sale by ~ or ut~iit s~ ~
as defined herein, to the Buyer. Granite~~y~ and Seller are referred to herein individually as a
“Party” and collectively as the “Parties”.

ARTICLE 1. BASIC UNDERSTANDINGS

Seller, in response to a Request for Proposal dated February 10, 2006 issued by the
Buycr, has bccn sclcctcd to bc the supplier of firm, load following power to meet the Buyer’s
Default Service Requirements as defined in the Default Service Requirements Matrix found in
Appendix C. This Agreement sets forth the terms under which Seller will supply Default
Service to Buyer for the period commencing with the beginning of the HE 0100 EPT on the
Commencement Date in Appendix C and continuing through and including the end of the HE
2100 EPT on Conclusion Date in Appendix C (the “Delivery Term(s)”).

Seller and Buyer have agreed to execute this Master Power Agreement in order to
establish the basic terms of Seller’s provision and sale of. and Buyer’s acceptance and purchase
of. Default Service. This Master Power Agreement, together with the Appendices and written
supplements (including any Confirmations) hereto. and any designated collateral. credit support
or margin agreement or similar arrangement between the Parties regarding the Transactions (as
defined in Article 2). shall be referred to as the “Agreeme “anrLshall constitute the entir~
agreement between the Parties relating to the subject matter hereof and supersedes any other
agreements, written or oral. between the Parties concerning such subiect matter but specifically
excluding written agreements executed by the Parties prior to the Effective Date.

ARTICLE 2. DEFINITIONS

As used in this Agreement, the following terms shall have the meanings specified in this
Article. In addition, except as otherwise expressly provided, terms with initial capitalization
used in this Agreement and not defined herein shall have the meaning as defined in the NEPOOL
Rules.

Affiliate means, with respect to any Party, any entity (other than a person) that, directly or
indirectly, controls, or is controlled by, or is under common control with, such Party. For this
purpose, “control” means the direct or indirect ownership of fifty percent (50%) or more of the
outstanding capital stock or other equity interests having ordinary voting power.

Award Block means the numerical designation, for administrative purnoses only, as may be set
forth on a Confirmation to identify Custoine~ Groups to be served from and including the
Comn~ncern ep.tJ)ate t~pii tb Cor. isi p fl ~.sp~.ifi~d ..o ad ?~. .!...~ ~,.•ap...d “as,s.o~a~d
Load Asset NumbetaidLoad Asset Nanie. or other information as may be associated therewith
in a Confirmation
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Business Day means a 24-hour period ending at 5:00 p.m. EPT, other than Saturday, Sunday and
any day which is a legal holiday or a day on which banking institutions in Boston, Massachusetts
are authorized by law or other governmental action to close.

Buyer means Granite State Electric Company, itsha~he ~aningj~tIo~h in the preamhleoi
this Master Power Agreement, along with any successors, assigns, employees, agents and
authorized representatives.,thereof.

Buyer’s System means the electrical transmission and distribution system of the Buyer and the
electrical transmission and distribution system of any Affiliate of the Buyer.

Buyer’s Service Territory means the geographic area served by Granite State Electric
Company.

Commencement Date means the period at HE 0100 EPT on the date set forth for the customer
group in Appendix Ceach Customer Group in the Confirmation for the applicable Transaction.

Commission means the Federal Energy Regulatory Commission, or its successor.

Competitive Supplier Terms means NHPUC’s PUC 2000 Competitive Electric Power Supplier
Rules, as may be amended from time to time.

Conclusion Date means the end of thep j~HE 2400 EPT on the date set forth for the
~
Transaction

Confirmation means a confirmationJhat is mutually agreed to and executed by the Parties,
which may be in the form set forth in Appendix R~xin,..aiorm otherwise agreed to by the
Parties. such document to serve as a supplement or modification of this Master Power
Agreement with respect to a specific Transaction..

C~mflrmationZ[eriu..means. for the annlicable[ransaction. the oeriodii~ginnin~as of the
effective date set forth in a Confirmation and continuing through to the date both Parties have
fulfilled all of their obligations with respect to such Transaction.

Contract Rate has the n~ning~set fotthiirthe Confirmation for the annlicthie Transacti~n.

Credit Rating means (i) the lower of the ratings assigned to an entity’s unsecured, senior long-
term debt obligations (not supported by third party credit enhancements) by S&P and Moody’s,
(ii) in the event the entity does not have a rating for its senior unsecured long-term debt, the
lower of the rating assigned to the entity as an issuer rating by S&P and Moody’s lowered by one
(1) rating notch, or the rating assigned to the entity as an issuer rating by any other rating agency
agreed to by both Parties in each Party’s sole and exclusive judgment lowered by one (1’) rating
nciteh.

Customer Disconnection Date means the date when a Default Service Customer is
disconnected from service, as determined by the Buyer in accordance with the Distribution
Service Terms.

—~Page 2—
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Customer Groun means Buyer’s customers who receive Default Service in the Large Customer
Group and/or Small Custom~rGroup~as snecified on the Confirmation for the applicahle
Iransaction~

Customer Termination Date means the date when a Default Service Customer ceases to take
service under the Default Service Tariff, each date as determined by the Buyer in accordance
with the Distribution Service Terms.

Default Service means the provision of Requirements by Seller at the Delivery Point to the
Buyer to meet all needs of Default Service Customers.

Default Service Customer(s) means the retail customer(s) in the Small Customer Group and the
Largc. for p specific Transaction. the customers in each Customer Group of the Buyer~I1~iIhJ.a.
the applicable Conflrmation taking service pursuant to the Default Service Tariff during the
applicable Delivery Term.

Default Service Tariff means Buyer’s Tariff for Retail Delivery Service for the Period after
New England Power Company Divests Substantially all of its Non-nuclear Generation,

N.H.P.U.C. No. 4-~7~fl~. as may be amended from time to time and approved by the NHPUC.

Delivered Energy means the quantity of energy, expressed in megawatt-hours, provided by

Seller ~4 4he4e~ This quantity
shall be the sum of the quantity of energy reported to the ISO by the Buyer for each of the Load
Assets identified in Section 6.’l,a specific Transaction. with such quantity determined by the
Buyer in accordance with Section 6.3 of thi&Masterfower Agreement. Such quantity shall not
include any allocation of PTF losses (which the ISO may assess to Seller in relation to such
energy), but shall include transmission and distribution losses on the Buyer’s System from the
Delivery Point to the meters of Default Service Customers.

Delivery Point means~ for each Load Asset ~Lidentified in or in accordance with Section 6.’l&
snecific Transaction and iv) as set forth in the Confirmation related to a specific Transaction (i)
the Nodes at which the Real-Time Load Obligations are established in the ISO Settlement Power
System Model for the registered Load Assets representing the physical loads of Default Service
Customers for the Delivery Term for such customers, identified by the Load Asset (“Loads With
Nodes”), for any period and in any location in which there are Loads With Nodes and the ISO
requires use of Nodes for Real-Time Load Obligations, or (ii) the Load Zones at which the Real
Time Load Obligations are established in the ISO Settlement Power System Model for the Load
Assets representing the physical loads of Default Service Customers for the Delivery Term for
such customers, identified by the Load Asset (“Loads with Zones”) if (a) the ISO does not
require use ofNodes for Real-Time Load Obligations and (b) the use of Loads with Zones in a
calculation of ISO settlement charges and costs yields the same mathematical result as a
calculation thereof using Loads with Nodes; or (iii) in the event of neither (i) nor (ii), Loads with
Nodes and, in any location in which there are no Loads with Nodes, Loads with Zones.

Delivery Term(s) means the definition set forth in Article 1 .oeriod(s) set forth in the
Confirinatiim for a particular Transaction for the respective Default Service designations.
beginning aLthetop of the HE 01:00 EPT on the Commencement Date (set forth in the
applicable Confirmation) and continuing through and including the end of HE 24:00 EPT on the
C.M Ju...s~.on..D.at~..
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Distribution Service Terms means Buyer’s Tariff for Retail Delivery Service for the Period
after New England Power Company Divests Substantially all of its Non-nuclear Generation,
N.H.P.U.C. No. 17, as may be amended from time to time and approved by the NHPUC.

Effective Date means the date that this Master Power Agreement is executed by all Parties.

EfT means Eastern Prevailing Time.

Governing Documents means, with respect to any particular entity, (a) if a corporation, the (i)
articles of organization, articles of incorporation or certificate of incorporation and (ii) the
bylaws; (b) if a general partnership, the partnership agreement and any statement of partnership;
(c) if a limited partnership, the limited partnership agreement and the certificate of limited
partnership; (d) if a limited liability company, the articles or certificate of organization or
formation and operating agreement; (e) if another type of entity, any other charter or similar
document adopted or filed in connection with the creation, formation or organization of such
entity; (f) all equity holders’ agreements, voting agreements, voting trust agreements, joint
venture agreements, registration rights agreements or other agreements or documents relating to
the organization, management or operation of any entity or relating to the rights, duties and
obligations of the equity holders of any entity; and (g) any amendment or supplement to any of
the foregoing.

Initiation Date means the date a retail customer of the Buyer begins taking service pursuant to
the Default Service Tariff as determined by the Buyer in accordance with the Distribution
Service Terms.

Interest Rate means, for any date, the lesser of(a) the per annum rate of interest equal to the
prime lending rate as may from time to time be published in The Wall Street Journal under
“Money Rates” on such day (or if not published on such day, on the most recent preceding day
on which published), plus two percent (2%) and (b) the maximum rate permitted by applicable
law.

Investment Grade means (i) if any entity has a Credit Rating from both S&P and Moody’s then,
a Credit Rating from S&P equal to or better than “BBB-” and a Credit Rating from Moody’s
equal to or better than “Baa3”; or (ii) if an entity has a Credit Rating from only one of S&P and
Moody’s, then a Credit Rating from S&P equal to or better than “BBB-” or a Credit Rating from
Moody’s equal to or better than “Baa3 or (iii) if the Parties have mutually agreed in writing on
an additional or alternative rating agency, then a credit rating equal to or better than that
mutually agreed to by the Parties in each Party’s sole and exclusive judgment.

means ISO New England Inc., authorized by the Commission to exercise for New England
the functions required pursuant to the Commission’s Order No. 2000 (and its progeny) and the
Commission’s regulations, and any successor organization (including but not limited to a

Regional Transmission Organization-).

ISO Tariff means the ISO New England Inc. Transmission, Markets and Services Tariff, FERC
Electric Tariff No. 3, as amended, modified, superseded and supplemented from time to time,
and including the Market Rules and Procedures.

ISO New England Operating Documents means the ISO Tariff and the ISO New England
Operating Procedures, as amended, modified, superseded and supplemented from time to time.
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Large Customer Group Contract Rate means the value as set forth in Appendix Dth~.
Confirmation for the applicable Transaction as applicable to a month in the Delivery Term.

Large Customer Group means the Buyer’s customers in the Rate G-1 and G-2 retail rate
classes (the “Large Rate Classes”), or such other rate classes as may be added from time to time
during the Delivery Term, provided that such Large Rate Classes shall be comprised of
customers previously in one of the Large Rate Classes or such customer would have qualified for
one of the Large Rate Classes.

Locational Marginal Pricing means as set forth in the Market Rules and Procedures.

Market Rules and Procedures means the Market Rules, Manuals and Procedures adopted by
the ISO and/or NEPOOL, as may be amended from time to time, and as administered by the ISO
to govern the operation of the NEPOOL markets.

Material Adverse Effect means, with respect to a Party, any change in or effect on such Party
after the date of this Agreement that is materially adverse to the transactions contemplated
hereby, excluding any change or effect resulting from (a) changes in the international, national,
regional or local wholesale or retail markets for electric power; (b) changes in the international,
national, regional or local markets for any fuel; (c) changes in the North American, national,
regional or local electric transmission or distribution systems; and (d) any action or inaction by a
governmental authority, but in any such case not affecting the Parties or the transactions
contemplated hereby in any manner or degree significantly different from others in the industry
as a whole.

Moody’s means Moody’s Investors Service, its successors and assigns.

MWh means Megawatt-hour.

~~J,,,E].,iQL-GIS means the NEPOOL Generation Information System, which includes a
generation information database and certificate system, operated by NEPOOL, its designee or
successor entity, that accounts for generation attributes of electricity consumed within New
England.

?~NEPOOL-GIS Certificates means a document produced by the NENEPOOL-GIS that
identifies the relevant generation attributes of each MWh accounted for in the NENEPOOL-GIS
from a generation unit.

NEPOOL means the New England Power Pool, or its successor.

NEPOOL Agreement means the Second Restated New England Power Pool Agreement dated
as of February 1, 2005, as amended or accepted by the Commission and as may be amended,
modified, superseded, supplemented and/or restated from time to time.

NEPOOL Rules means all rules adopted by NEPOOL or the ISO, as such rules may be
amended, modified, supplemented or superseded and restated from time to time, including but
not limited to, the NEPOOL Agreement, the ISO Tariff, the ISO New England Operating
Documents, the Transmission Operating Agreement, the Participants Agreement, the NEPOOL
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Manuals, and the NEPOOL Operating Procedures, as amended, superseded or restated from time
to time.

Net Worth means total assets, exclusive of intangible assets, less total liabilities, as reflected on
the most recent balance sheet prepared by a certified public accountant as part of a certified
financial statement in accordance with generally accepted accounting principles consistently
applied in the business sector of the Seller.

NH Load Zone means the New Hampshire Reliability Region as defined in the NEPOOL Rules.

NHPUC means the New Hampshire Public Utilities Commission. or its successor.

fIE means facilities categorized as Pool Transmission Facilities under the ISO Tariff.

Requirements means all electric generation and/or market purchases and delivery, to the
Delivery Point, of the electric capacity, energy, ancillary services, operating reserves (including
forward reserves) and all other market products required by the Buyer to provide kilowatt-hours
to meet the needs of Default Service Customers toduring the Delivery Term.

Small Customer Group Contract Rate means the value as set forth in Appendix Dth~.
Confirmation for the applicable Transaction as applicable to a month in the Delivery Term.

Small Customer Group means the Buyer’s customers in the Rate D, D-1O, G-3, M, T and V
retail rate classes (the “Small Rate Classes”), or such other rate classes as may be added from
time to time during the Delivery Term, provided that such Small Rate Classes shall be comprised
of customers previously in one of the Small Rate Classes or such customer would have qualified
for one of the Small Rate Classes.

means Standard & Poor’s Rating Group, its successors and assigns.

Term means as defined in Section 3.1.

Transaction means a particular transaction agreed to by Buyer and Seller relating to the
purchase and sale of Default Service pursuant to this Agreement, as evidenced by the execution
of a written Confirmation by Buyer and Seller setting forth the specific terms and conditions
ther~

ARTICLE 3. TERM, SERVICE PROVISIONS AND REGISTRATION
REQUIREMENTS

Section 3.1~

~ This Agreement shall be binding on the Parties upon execution by all Parties
(such date the “Effective Date”). Promptly after execution by both Parties, Buyer shall submit
the efaul-t--Sewiee-fetaii-rate~4g the NIE{ UC for its approval The Parties peff ~ ~f
~
~
“Fifth Day”), for the approval by the N}-WUC. If the NHPUC does not issue a decision—
approving Buyer’s request to approve the Default Service retail rates as filed on or before the
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Fifth Day (a “NHPUC Denial”), then this Agreement shall be null and void and of no further
force and effect, and neither Party shall have any obligation whatsoever to the other Party, and
such a voiding of the Agreement and the N}ll~UC Denial shall not be a default or constitute an
~

(b) As of the expiration of this Agreement or, if earlier, its terminationThe term of
thi&Master Power Agreement (the “Term”) shall commence on the Effective Date and shall
continue in effect until the earlier of(i) its termination by any Party upon thirty (30) days’ prior
written notice and (ii’) its termination in accordance with Subsection 7.2(a): provided, however,
that such termination shall not affect or excuse the performance of any Party under any provision
of this Master Power Agreement that by its terms or operation survives any such termination
and. provided further. that this Master Power Agreement and any other documents executed and
delivered hereunder shall remain in effect with respect to the Transaction(s) entered into prior to
the effective date of such termination until both Parties have fulfilled all of their obligations with
respect to such Transaction(s). As of the termination of this Master Power Agreement. subject to
the.immediatelv foregoing.sentence. and subjecu~any~tinieimspecif1c.alIysetfortinthiL
Master Power Agreement or in a Confirmation, the Parties shall no longer be bound by the terms
and provisions hereof, except fa)-to the extent necessary to enforce the rights and obligations of
the Parties arising under this Master Power Agreement before such expiration or termination and.
(b) the obligations of the Parties hereunder with respect to audit rights, remedies for default,
~
exoressly or by their operation survive the termination or expiration of this Agreement to the full
extent necessary for their enforcement and the protection of the Pa~ in whose favor they mn,
sub}eet-te-any-th~e4i~ti.ts-speei&a11y-set$erth-i’n--this-Agfeeffie1~-—MasteLPower Aareenient

Section 3.2 Commencement of Supply

(a) Beginning as of the Commencement Date applicable to the customer group set
forth on Appendix Cfor each specific Customer Group in a snecific Transaction, Seller shall
provide Requirements to the Buyer. For purposes of certainty: Seller’s obligations on the
Commencement Date shall be to provide Requirements for all Default Service Customers

identified in the related Confirmation taking service as of and including the Commencement
Date.

(b) With respect to each person or entity that becomes a Default Service Customer

subsequent to the ~,p jj hi. Commencement Date, Seller shall provide Requirements to the
Buyer to meet the needs of the Default Service Customer(s) as of and including the Initiation
Date for such customer initiating such service during the applicable Delivery Term

(c) If Seller elects to receive electronic notification as provided in Section 3,7, the
Buyer shall provide to Seller a notice of Initiation Date via electronic file transfer and in a format
specified by the Buyer. Each notice of Initiation Date shall include the account number, the date
Seller’s service to the Buyer is to begin for a Default Service Customer and the customer’s rate
class.

Section 3.3 Termination and Conclusion of Supply

—~Page 7—
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(a) With respect to each Default Service Customer that terminates Default Service

during the~p ~Delivery Term, Seller shall provide Requirements to the Buyer for such
customer on the Customer Termination Date but shall not provide Requirements for such
customer after the Customer Termination Date.

(b) If Seller elects to receive electronic notification as provided in Section 3.7, the
Buyer shall provide to Seller a notice of Customer Termination Date via electronic file transfer
and in a format specified by the Buyer. Each notice of Customer Termination Date shall include
the account number, the Customer Termination Date and the customers rate class.

(c) Seller’s obligation to provide Requirements with resnect to each specific
Customer Groun in a snecific Transaction shall cease at the. ~ppli hI~ Conclusion Date.

Section 3.4 Customer Disconnection Date

(a) With respect to each Default Service Customer whose Default Service is
disconnected during the ~ ~jDelivery Term, Seller shall provide Requirements to the
Buyer for such customer on the Customer Disconnection Date but shall not provide
Requirements for such customer after the Customer Disconnection Date.

(b) If Seller elects to receive electronic notification as provided in Section 3.7, Theth~
Buyer shall provide to Seller a notice of Customer Disconnection Date via electronic file transfer
and in a format specified by the Buyer. Each notice of Customer Disconnection Date shall
include the account number, the Customer Disconnection Date and the customer’s rate class.

Section 3.5 Distribution Service Interruptions

Seller acknowledges that interruptions in distribution service occur and may reduce the
load served hereunder. Seller further acknowledges and agrees that the Buyer may interrupt
distribution service to customers consistent with the Distribution Service Terms and the
Competitive Supplier Terms. In no event shall a Party have any liability or obligation to the
other Party in respect of any such interruptions in distribution service.

Section 3.6 Release of Customer Information

The Buyer will not issue any customer information to Seller unless Seller has first
obtained the necessary authorization in accordance with the provisions of the Competitive
Supplier Terms.

Section 3.7 Electronic Notification

At Seller’s election, the Buyer shall provide notices contemplated by Sections 3.2, 3.3
and 3.4 via electronic file transfer. Such election shall only be effective when Seller (i)
establishes an account on the Advantis Value Added Ne~vork (“V~~)a Windows or, Unix file
server with capabilityofThending and receiving Eilejransfer Protocol (“FTP”). files with Pretty
Good Privacy (“PGP”~. Encrvntion/Decrvption, and (ii) verifies its ability to transfer files to and
receive files from the Buyer at least fourteen (14) days prior to the day on which Seller desires to
commence electronic receipt. Seller shall bear all costs to establish an account and all costs of
Seller and the Buyer to use the VAN. if Seller fails to pay all ~ costs and charges when due
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and payable, Seller’s election shall not be valid and the Buyer shall no longer be obligated to
provide electronic notification.

Section 3.8 Change in Supply; No Prohibition on Programs

(a) Seller acknowledges and agrees that the number of customers and the
Requirements to meet the needs of such customers will fluctuate throughout the Delivery Term
and may equal zero. The Buyer shall not be liable to Seller for any losses Seller may incur,
including but not limited to lost revenues, and losses that may result from any change in
Requirements, number or location of customers taking service, the location of the Delivery
Point(s), the composition or components of market products or Requirements, or the market for
electricity, or change in the Distribution Service Terms or the Default Service Tariff. Seller
further acknowledges and agrees that there is no limit on the number of Customer Initiation
Dates, Customer Termination Dates and Customer Disconnection Dates.

(b) Seller acknowledges and agrees that the Buyer has the right but not the obligation
to continue, initiate, support or participate in any programs, promotions, or initiatives designed
to or with the effect of encouraging customers to leave Default Service for any reason
(“Programs”). Nothing in this Agreement shall be construed to require notice to or approval of
Seller in order for the Buyer to take any action in relation to Programs.

(c) Seller acknowledges and agrees that the Buyer and Affiliates of the Buyer will
not provide Seller preferential access to or use of the Buyer’s System and that Seller’s sole and
exclusive rights and remedies with regard to access to, use or availability of the Buyer’s System,
and the Buyer’s or Affiliates of the Buyer’s obligation to transmit electricity are those rights,
remedies and obligations provided under the Distribution Service Terms or the NEPOOL Rules.

Section 3.9 Uniform Disclosure Requirements

Seller shall provide the Buyer information reasonably ascertainable by Selkr pertaining
to power plant emissions, fuel types, labor information and any other information required by the
Buyer to comply with any disclosure regulations which may be imposed upon the Buyer during
the term of this Agreement, as such disclosure requirements apply to Default Service provided
by Seller pursuant to this Agreement.

Seller shall utilize the NENEPOOL-GIS to transfer Load Obligations or NENEPDOL
GIS Certificates, as applicable, to the Buyer’s certificate account in the number equal to the
Delivered Energy for Default Service in a month during the term of a Transaction. Such Load
Obligations or NENEPOOL-GIS Certificates, as applicable, shall be delivered by Seller at least
five (5) Business Days prior to the close of the applicable Trading Period. The Load Obligations
or NENEPOOL-GIS Certificates, as applicable, shall be delivered by Seller to an account within
the NENEPOOL-GIS Certificates as designated by the Buyer.

ARTICLE 4. SALE AND PURCHASE

Section 4. ~ Provision Delivery and Receipt
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Wititresoect to each Transaction. Seller shall provide and deliver to the Delivery Point
and the Buyer shall receive at the Delivery Point the percentagep~~~ of the Requirements
applicable to each~ e4he1 ~ppei’*GCustomer≤iroul2 during the
Delivery Term. all as set forth in the Confirmation related to such Transaction.

Section 4.2 Responsibilities

(a) The Buyer shall arrange with the ISO for transmission service over the PTF and
non-PTF from and after the Delivery Point to the customers’ meters. The Buyer shall be
responsible for all transmission costs over the PTF and non-PTF from the Delivery Point to the
meters of the Buyer’s customers. Seller shall be responsible for all transmission and distribution
costs associated with the delivery of Requirements to and including the Delivery Point except the
transmission costs otherwise provided for in this paragraph.

(b) Seller shall be responsible for all decisions and data submissions associated with
the Ownership Share of the Load Assets in ARTICLE 6, Section 6.4 including any bids into the
market system to manage these obligations.

(c) Seller shall be responsible for all present and future obligations, requirements,
and costs associated with the Requirements and/or Seller’s provision thereof, whether system
wide or locational based, including, but not limited to, the real-time load obligations, capacity
obligations and/or charges (including, but not limited to, ICAP/UCAP/Locational
ICAP/insiall~d capacity. unforced_capacitv. lo~ationaLinsta1IecLc1apacityjocational unforced
capacity, forward capacity market obli~ations. forward capacity markettransition payment
obligations), regulation obligations and/or charges (including any regulation opportunity costs),
operating reserve obligations and/or charges (including, but not limited to, (w) any real-time
reserve charges, (x) any forward reserve charges, (y) any charges associated with Reserve
Constraint Penalty Factors (“RCPFs”), and (z) RME. operating reserve charges other than RMI{
operating reserve charges that are monthly fixed cost charges paid to resources pursuant to
agreements negotiated under Market Rule 1 Appendix A, Section 6,reserve constrain~enalty
factors. and (z~ net commitment period compensation (~NCPC) charges (other than PJ~1R
NCPC charges that arc monthly fixed-cost charges paid to resources pursuant to i~1i~hility.
agreements negotiated under Market Rule 1 Appendix A, Section 6ffl~A.6 and Exhibit2),
emergency energy charges, inadvertent energy revenue charges, ISO Schedule 1 charges (other
than ISO Schedule 1 charges that are both (i) associated with the Buyer’s Regional Network
Service and (ii) allocated on the basis of Regional Network Load), ISO Schedule 2 charges, ISO
Schedule 3 charges, day-ahead energy market charges, and real-time energy market charges at
the nodes, if any, and if none, the zones representing the actual locations of the meters of the
Default Service Customers, and any other requirements, market products, expenses and charges
imposed by NEPOOL or the ISO, as they may be in effect from time to time related to the
provision and/or delivery of Requirements to and including the Delivery Point. Except as
otherwise specifically excluded in this paragraph, Seller’s responsibility for costs and charges
shall be without regard to the manner in which they are allocated by NEPOOL or the ISO.

(d) Seller shall be responsible for all costs and components thereof of any Locational
Marginal Prices to provide Default Service (during the applicable Delivery Term), including its
delivery to the Delivery Point. These components include the energy component, loss
component, and congestion component.
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(e) Seller shall be responsible for all congestion charges for delivery to the actual
meters of Default Service Customers (during the applicable Delivery Term).

(f) Seller shall notify Buyer within one Business Day of receipt of notice of
termination from the ISO or event of default or similar occurrence under the Market Participant
Service Agreement.

ARTICLE 5. AMOUNT, BILLING and PAYMENT

Section 5.1 Amount

The amount payable by the Buyer to Seller in
amounts due under all applicable Transactions.

ti, ‘~hrt11 hpchnll ht’~ tht~ ~iim nfthc~

fi~ The product of (a) the Delivered Energy for Default Service—to the Large Customer Group
and (b) Large Customer Group Contract Rate in the month plu-s~

~ii-~ The product of (a) the Delivered Energy for Default Service to the Small Customer Group
ftftd-(b) c~.,ii ~ r+~+D.,+~.

-~- ______________________________________

n ~ month plus,
imrnx nn October 1, 2006 and continuing through and including

~~Luue1 ~i, ~uvo, subject to uie proviso in this clause, Buyer shall pay Seller the positive
difference bo~een (1) the out of pocket actual costs paid by Seller (the “MCO ~~ount”) to
meet Seller’s monthly installed capacity, unforced capacity, locational installed capacity, or
locational unforced capacity obligation under this Agreement (the “MC Obligation” (with the
units of measurements of the MC Obligations (such as kWs or MWs) referred to herein as
the “Units” )); provided however, Buyer shall have no obligation to pay Seller an amount in
excess of the amount equal to the product of the MC Obligation and (A) for any month in
which the ISO capacity market uses a demand cur~’e in the ISO spot auction, the per Unit
capacity payment, which payment shall be determined by the ISO spot auction capacity
clearing price plus any adjustments by the ISO including those adjustments resulting from,
attributable to or associated with any applicable price caps inframar~inal revenue/rent

month inwhichthe ISO
the ISO supply auction~~ ~nd (2)

any credits received by Seller associated with the MC Obligation, including any credits
associated with ~apaci~’ Transfer ~ghts.

lflflTfl

adjustments and re~uuice avanavmiy auiu~uiieiii~, ui
cayacity market dne~i nnt ii~c a demand cu’’

÷ ;.•.;:~,‘

Section 5.2 Billing and Payment

(a) On or before the tenth (10th) day of each month during the term of this
Agreementlerm, Seller shall calculate the amount due and payable to Seller pursuant to Section
5.1 with respect to the preceding month (the “Calculation’t). Seller shall provide the Calculation
to the Buyer and such Calculation shall include sufficient detail for the Buyer to verify its
formulation and computation. Calculations under this paragraph shall be subject to recalculation
in accordance with Article 6 and shall be subject to adjustment (positive or negative) based upon
such recalculation (a ‘Reconciliation Adjustment”). Seller shall promptly calculate the
Reconciliation Adjustment upon receiving data described in Section 6.3 and shall include the
adjustment, if any, in the next month’s Invoice. A Reconciliation Adjustment based upon a
change in the quantity for an earlier month shall be calculated using the applicable Contract Rate
for the month in which the Delivered Energy was received.
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(c) Each Party shall notify the other Party upon becoming aware of an error in an
Invoice, Calculation or Reconciliation Adjustment (whether the amount is paid or not) and Seller
shall promptly issue a corrected Invoice. Overpayments shall be returned by the receiving Party
upon request or deducted by the receiving Party from subsequent invoices, with interest accrued
at the Interest Rate from the date of the receipt of the overpayment until the date paid or
deducted.

Section 5.3 Challenge to Invoices

Unless otherwise agreed: (i) either Party may challenge, in writing, the accuracy of
Calculations, Invoices or Reconciliation Adjustments (or the data utilized in the
forgoing ~g~g) no later than twenty-four (24) months after the Due Date of the Invoice in
which the disputed information is contained; (ii) if a Party does not challenge the accuracy
within such twenty-four (24) month period, such Invoice shall be binding upon that Party and
shall not be subject to challenge. If an Invoice is paid and thereafter the payment or the Invoice
on which the payment was based is disputed, upon notice of dispute, the Party receiving payment
shall hold the amount in dispute in escrow for the benefit of the prevailing Party until the
resolution of such dispute. If any amount in dispute is ultimately determined (under the terms
herein) to be due to the other Party, it shall be paid or returned (as the case may be) to the other
Party within three (3) Business Days of such determination along with interest accrued at the
Interest Rate from the (i) date due and owing in accordance with the Invoice until the date paid
or (ii) if the amount was paid and is to be returned, from the date paid, until the date returned.

Section 5.4 Taxes, Fees and Levies

Seller shall be obligated to pay all present and future taxes, fees and levies (“Taxes”)
which may be assessed by any entity upon the Seller’s performance under this Agreement
including but not limited to the purchase and sale of Requirements to the Buyer. Seller shall pay
all Taxes associated with fespe~t-tethe Delivery of the Requirements up to and at the Delivery
Point, and the. The Buyer will pay all Taxes with respect to the Requirements after the Delivery
Point. All Requirements, including electricity and other related market products delivered
hereunder by Seller to the Buyer shall be sales for resale with the Buyer reselling such electricity
and products.

Section 5.5 Netting and Setoff

Except for security provided pursuant to Section 7.3this Agreement (which shall not be
considered for purposes of this Section 5.5) and unless otherwise specified in another agreement
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between the Parties, if the Parties are required to pay an amount on the same date each to the
other under this Agreement or any other agreement between the Parties, or if any costs that are a
Party’s responsibility under this Agreement are incorrectly or inappropriately charged to the
Party by the ISO, such amounts shall be netted, and the Party owing the greater aggregate
amount shall pay to the other Party any difference between the amounts owed. Each Party
reserves all rights, setoffs, counterclaims and other remedies and defenses (to the extent not
expressly herein or therein waived or denied) that such Party has or to which such Party may be
entitled arising from or out of this Agreement or the other agreement. Further, if the Buyer
incurs any costs or charges that are the responsibility of Seller under this Agreement, such costs
or charges may, at the Buyer’s election, be netted against any amount due to Seller under this
Agreement. All outstanding obligations to make payment including amounts due and owed but
not yet paid by one Party to the other for performance already provided under this Agreement or
any other agreement between the Parties may be netted against each other, set off or recouped
therefrom, or otherwise adjusted.

ARTICLE 6. QUALITY; LOSSES and QUANTITIES REQUIRED;
DETERMINATION AND REPORTING OF HOURLY LOADS

Section 6.1 Quality

All electricity shall be delivered to the Buyer in the form of three-phase sixty-hertz
alternating current at the Delivery Point.

Section 6.2 Losses

Seller shall be responsible for all transmission and distribution losses and the costs
related to such losses and associated with the Requirements, namely, losses from the Delivery
Point to the meters of the Default Service Customers. Seller shall provide to the Buyer at the
Delivery Point quantities of electricity and ancillary services, capacity and all other market
products related thereto to cover such losses from the Delivery Point to the meters of Default
Service Customers. The quantities required for this purpose in each hour of a billing period shall
be determined in accordance with ISO’s and the Buyer’s procedures for loss determination.

Section 6.3 Determination and Reporting of Hourly Loads

~ The Buyer will estimate the Delivered Energy for Default Service provided by
Seller pursuant to this Agrcementeach Transaction based upon average load profiles developed
for each of the Buyer’s customer classes and the Buyer’s actual total hourly load. The Buyer
shall report to the ISO and Seller, the estimated Delivered Energy- for each Transaction. The
Buyer will normally report to the ISO and to Seller Seller’s estimated Delivered Energy by 1:00
P.M EPT of the second following Business Day. Appendix A provides a general description of
the estimation process that the Buyer will initially employ (the “Estimation Process”). The
Buyer shall have the right but not the obligation, in its sole and exclusive judgment, to modify
the Estimation Process from time to time, provided that any such modification is designed with
the obj ective of improving the accuracy of the Estimation Process.

Each month, the Buyer shall reconcile the Buyer’s estimate of the Delivered Energy~L
each Transaction based upon the Buyer’s meter reads (such meter reads as provided for in the
Distribution Service Terms). The reconciliation, including all losses, shall be the adjusted
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Delivered Energy. The Buyer will normally notify the ISO of any resulting adjustment (debit or
credit) to Seller’s account for the Load Assets (set forth in Section 6.’la snecific Confirmation)
no later than the last day of the third month following the billing month. Appendix A provides a
general description of this reconciliation process, which process may be changed by the Buyer
from time to time in its sole and exclusive discretion.

Section 6.4 NEPOOLISO Settlement Market System Implementation

The Default Service provided by Seller nnrsunnt to this Agreement ~ ~

r~nr~ntM within the NEPOOL Market System as:

~~ ~ 2006

As soon as possible after the execution of this Agreementa Confirmation related to a
specific Transaction and before the annlicable Commencement Date, the Buyer shall assign to
Seller, and Seller shall accept assignment of an Ownership Share for each Load Asset identified
abovein such Confirmation. Such assignment shall be effective beginning on the applicable
Commencement Date. Seller shall maintain such ownership until the Conclusion Date (or, if
earlier, the termination date established in accordance with 7.2(a)). Seller shall take any and all
actions necessary to effectuate such assignment and, if applicable in accordance with the
foregoing, transfer, including executing documents required by the ISO. Once Seller’s provision
of Default Service terminates (effective as of the minute after the Conclusion Date or, if earlier,
the termination date established in accordance with 7.2(a)), the Buyer will terminate Seller’s

Ownership Shares of the aforementioned Load Assets~

The Buyer shall have the right to change the Load Asset designations (identified above)
from time to time, consistent with the definition and provision of Default Service. If and to the
extent such designations change, the Buyer and Seller shall cooperate to timely put into effect
the necessary NEPOOLISO Settlement Market System contracts that may be necessary to
implement the new designations and terminate the prior designations.

a

I
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Any notice, demand, or request required or authorized by this Agreement to be given by
one Party to another Party shall be in writing. It shall either be sent by facsimile (with receipt
confirmed by telephone and electronic transmittal receipt), courier, personally delivered
(including overnight delivery service) or mailed, postage prepaid, to the representative of the
other Party designated in accordance with this Article. Any such notice, demand, or request
shall be deemed to be given (i) when sent by facsimile confirmed by telephone and electronic
transmittal receipt, (ii) when actually received if delivered by courier or personal delivery
(including overnight delivery service) or (iii) seven (7) days after deposit in the United States
mail, if sent by first class mail return receipt requested.

Notices and other communications by Seller to the Buyer shall be addressed to:

Mr. Michael J. Hager
Vice President, Energy Supply — New England
National Grid
55 Bearfoot Road
Northborough, MA 01532
(508) 421-7350 (phone)
(508) 421-7335 (fax)

and

Notices concerning Article 7 shall also be sent to:

General Counsel
National Grid
25 Research Drive
Westborough, MA 01582
(508) 389-9000 (phone)
(508) 389-2605 (fax)

Notices and other communications by the Buyer to Seller shall be addressed to:

—~age 20—
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[Namel
[Company]
{Ad4c~
[City, State & Zipi
[Phone]

Any Party may change its representative or address for notices by written notice to the
other Party; however such notice shall not be effective until it is received by the other Party.

Section 8.2 Authority of Representative

The Parties’ representatives shall have full authority to act for their respective Party in all
matters relating to the performance of this Agreement. Notwithstanding the foregoing, a Party’s
representative shall not have the authority to amend, modify, or waive any provision of this
Agreement unless they are duly authorized officers of their respective entities and such
amendment, modification or waiver is made in accordance with Article 17.

ARTICLE 9. LIABILITY; INDEMNIFICATION; RELATIONSHIP OF PARTIES

Section 9.1 Limitation on Consequential, Incidental and Indirect Damages

EXCEPT AS EXPRESSLY PROVIDED IN SECTIONSSECIIQN 9.2, TO THE
FULLEST EXTENT PERMISSIBLE BY LAW, NEITHER THE BUYER NOR SELLER, NOR
THEIR RESPECTIVE OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, PARENT OR
AFF]LL4TES, SUCCESSOR OR ASSIGNS, OR THEIR RESPECTIVE OFFICERS,
DIRECTORS, AGENTS, OR EMPLOYEES, SUCCESSORS, OR ASSIGNS, SHALL BE
LIABLE TO THE OTHER PARTY OR ITS PARENT, SUBSIDIARIES, AFFILIATES,
OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, SUCCESSORS OR ASSIGNS, FOR
CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION FOR INCIDENTAL, 1NDIRECT,
SPECIAL, PUNITIVE, MULTIPLE OR CONSEQUENTIAL DAMAGES (INCLUDING
ATTORNEY’S FEES OR LITIGATION COSTS EXCEPT AS EXPRESSLY PROVIDED IN
SECTION 15.2 AND IN ACCORDANCE WITH THE LIMITATION THEREUNDER)
CONNECTED WITH OR RESULTING FROM PERFORMANCE OR NON-PERFORMANCE
OF THIS AGREEMENT, OR ANY ACTIONS UNDERTAKEN IN CONNECTION WITH OR
RELATED TO THIS AGREEMENT, INCLUDING WITHOUT LIMITATION ANY SUCH
DAMAGES WHICH ARE BASED UPON CAUSES OF ACTION FOR BREACH OF
CONTRACT, TORT (INCLUDING NEGLIGENCE AND MISREPRESENTATION),
BREACH OF WARRANTY, STRICT LIABILITY, STATUTE, OPERATION OF LAW, OR
ANY OTHER THEORY OF RECOVERY. THE PROVISIONS OF THIS SECTION SHALL
APPLY REGARDLESS OF FAULT AND SHALL SURVIVE TERMINATION,
CANCELLATION, SUSPENSION, COMPLETION OR EXPIRATION OF THIS
AGREEMENT.

—2age2l—
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Section 9.2 Indemnification

(a) Seller agrees to defend, indemnify and save the Buyer, its officers, directors,
employees, agents, successors assigns, and Affiliates and their officers, directors, employees and
agents harmless from and against any and all third-party claims, suits, actions or causes of action
and any resulting losses, damages, charges, costs or expenses, (including reasonable attorneys’
fees and court costs), arising from or in connection with any (a) breach of a representation or
warranty or failure to perform any covenant or agreement in this Agreement by Seller, (b) any
violation of applicable law, regulation or order by Seller, (c) any act or omission by Seller with
respect to this Agreement, first arising, occurring or existing during the term of this Agreement,
whether incurred by settlement or otherwise, and whether such claims or actions are threatened
or filed prior to or after the termination of this Agreement, except to the extent caused by an act
of gross negligence or willful misconduct by an officer, director, agent, employee, or Affiliate of
the Buyer or its respective successors or assigns.

(b) The Buyer agrees to defend, indemnify and save Seller, its officers, directors,
employees, agents, successor, assigns, and Affiliates and their officers, directors, employees and
agents harmless from and against any and all third-party claims, suits, actions or causes of action
and any resulting losses, damages, charges, costs or expenses, (including reasonable attorneys’
fees and court costs), arising from or in connection with any (a) breach of representation or
warranty or failure to perform any covenant or agreement in this Agreement by said Buyer, (b)
any violation of applicable law, regulation or order by Buyer, (c) any act or omission by the
Buyer, with respect to this Agreement first arising, occurring or existing during the term of this
Agreement, whether incurred by settlement or otherwise, and whether such claims or actions are
threatened or filed prior to or after the termination of this Agreement, except to the extent caused
by an act of gross negligence or willful misconduct by an officer, director, agent, employee or
Affiliate of Seller or its respective successors or assigns.

(c) If any Party intends to seek indemnification under this Section from the other
Party with respect to any action or claim, the Party seeking indemnification shall give the other
Party notice of such claim or action within thirty (30) days of the later of the commencement of,
or actual knowledge of, such claim or action; provided, however, that in the event such notice is
delivered more than thirty (30) days after the Party seeking indemnification knows of such claim
or action, the indemnifying Party shall be relieved of its indemnity hereunder only if and to the
extent such indemnifying Party was actually prejudiced by such delay. The Party seeking
indemnification shall have the right, at its sole cost and expense, to participate in the defense of
any such claim or action. The Party seeking indemnification shall not compromise or settle any
such claim or action without the prior consent of the other Party, which consent shall not be
unreasonably withheld.

Section 9.3 Independent Contractor Status

Nothing in this Agreement shall be construed as creating any relationship between the
Buyer and Seller other than that of independent contractors for the sale and delivery of
Requirements for Default Service.

ARTICLE 10. ASSIGNMENT
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Section 10.1 General Prohibition Against Assignments

Except as provided in Section 10.2, neither Party shall assign, pledge or otherwise
transfer this Agreement or any right or obligation under this Agreement without first obtaining
the other Party’s written consent, which consent shall not be unreasonably withheld.

Section 10.2 Exceptions to Prohibition Against Assignments

(a) Seller may, without the Buyer’s prior written consent, collaterally assign this
Agreement in connection with financing arrangements provided that any such collateral
assignment that provides for the Buyer to direct payments to the collateral agent (i) shall be in
writing, (ii) shall not be altered or amended without prior written notice to the Buyer from both
Seller and the collateral agent, and (iii) provided that any payment made by the Buyer to the
collateral agent shall discharge the Buyer’s obligation as fully and to the same extent as if it had
been made to the Seller. Seller must provide the Buyer at least ten (10) days advance written
notice of collateral assignment and provide copies of any such assignment and relevant
agreements or writings.

(b) The-Buyer may assign all or a portion of its rights and obligations under this
Agreement to any Affil4.ate-ef the-&tyefofit&Afflhia.tes without consent of Seller. Seller may
assign all or a portion of its rights and obligati~nsun.derthis A~reement to any of its Affiliates
(provided that such Affiliate’s creditworthiness is comparable or higher than that of Seller at the
time the Agreement was executed) with the consent of Buyer. which consent shall not be
unreasonably withheld. Either Party may, upon written notice, assign its rights and obligations
hereunder, or transfer such rights and obligations by operation of law, to any entity with which
or into which such Party shall merge or consolidate or to which such Party shall transfer all or
substantially all of its assets, provided that such other entity agrees to be bound by the terms
hereof and assume the duties and obligations of the assigning or transferring Party, and provided
further, that such other entity’s creditworthiness is comparable to or higher than that of such
Party at the time this Agreement was executed and such Party is not upon suc~~signment or
transfer such assigning or transferring Party shall he relieved of any obligation or liability
hereunder as a result of such assignment or transfer.

ARTICLE 11. SUCCESSORS AND ASSIGNS

This Agreement shall inure to the benefit of and shall be binding upon the Parties hereto
and their respective successors and permitted assigns.

ARTICLE 12. FORCE MAJEURE

(a) Force Maj eure shall include but not be limited to acts of God, earthquakes, fires,
floods, storms, strikes, labor disputes, riots, insurrections, acts of war (whether declared or
otherwise), terrorism, acts of terrorism, acts of governmental, regulatory or judicial bodies, but if
and only to the extent that such event or circumstance (i) directly affects the availability of the
transmission or distribution facilities of the New England Transmission System, the Buyer or an
Affiliate of the Buyer necessary to provide service to the Buyer’s customers which are taking
service pursuant to the Default Service Tariff and (ii) it is not within the reasonable control of, or
the result of the negligence of~ the claiming Party, and which, by the exercise of due diligence,
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the claiming Party is unable to overcome or avoid or cause to be avoided. Force Majeure shall
not be based on (A) fluctuations in Default Service, (B) the cost to a Party to overcome or avoid,
or cause to be avoided, the event or circumstance affecting such Party’s performance or (C)
events affecting the availability or cost of operating any generating facility.

(b) To the extent that either Party is prevented by Force Majeure from carrying out,
in whole or in part, its obligations hereunder and (i) such Party gives notice and detail of the
Force Maj eure to the other Party as soon as practicable after the onset of the Force Maj eure,
including an estimate of its expected duration and the probable impact on the performance of its
obligations hereunder; (ii) the suspension of performance is of no greater scope and of no longer
duration than is required by the Force Majeure, and (iii) the Party claiming Force Majeure uses
commercially reasonable efforts to remedy or remove the inability to perform caused by Force
Majeure, then the affected Party shall be excused from the performance of its obligations
prevented by Force Maj eure. However, neither Party shall be required to pay for any obligation
the performance of which is excused by Force Majeure. This paragraph shall not require the
settlement of any strike, walkout, lockout or other labor dispute on terms which, in the sole

judgment of the Party involved in the dispute~ are contrary to its interest. It is understood and
agreed that the settlement of strikes, walkouts, lockouts or other labor disputes shall be entirely
within the discretion of the Party involved in the dispute.

(c) No obligations of either Party which arose before the Force Maj eure occurrence
causing the suspension of performance shall be excused as a result of the event of Force
Maj eure.

(d) Prior to the resumption of performance suspended as a result of a Force Maj eure
occurrence, the Party claiming the Force Majeure shall give the other Party written notice of
such resumption.

ARTICLE 13. WAIVERS

No delay or omission in the exercise of any right under this Agreement shall impair any
such right or shall be taken, construed or considered as a waiver or relinquishment thereof, but
any such right may be exercised from time to time and as often as may be deemed expedient.
The waiver of any single breach or default of any term or condition of this Agreement shall not
be deemed to constitute the waiver of any other prior or subsequent breach or default of the
Agreement or any other term or condition.

ARTICLE 14. LAWS AND REGULATIONS

(a) This Agreement and all rights, obligations, and performances of the Parties
hereunder, are subject to all applicable federal and state laws, and to all duly promulgated orders
and other duly authorized action of governmental authorities having jurisdiction hereof.

(b) The rates, terms and conditions contained in this Agreement are not subject to
change under Section 205 of the Federal Power Act as that section may be amended or
superseded, absent the mutual written agreement of the Parties. Each Party irrevocably waives
its rights, including its rights under §~ 205-206 of the Federal Power Act, unilaterally to seek or
support a change in the rate(s), charges, classifications, terms or conditions of this Agreement or
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any other agreements entered into in connection with this Agreement. By this provision, each
Party expressly waives its right to seek or support: (i) an order from the Commission finding
that the market-based rate(s), charges, classifications, terms or conditions agreed to by the
Parties in the Agreement are unjust and unreasonable; or (ii) any refund with respect thereto.
Each Party agrees fx)—not to make or support such a filing or request,~ that these covenants
and waivers shall be binding notwithstanding any regulatory or market changes that may occur
hereafter and (z) that it shall not challenge or support a challenge to the enforceability of the
waiver in this Section (b).

(c) Absent the agreement of all Parties to a proposed change, the standard of review
for changes to this Agreement proposed by a non-party or the Commission acting sua sponte
shall be the “public interest” standard of review set forth in United Gas Pipe Line Co. v. Mobile
Gas Service Corp., 350 U.S. 332 (1956) and Federal Power Commission v. Sierra Pacific Power
Co, 350 U.S. 348 (1956) (the “Mobile-Sierra” doctrine).

(d) The Parties agree that, if and to the extent that the Commission adopts a
final Mobile Sierra policy statement in Docket No. PLO2 7 000 (“Final Policy Statement”)ll~
or order which requires that, in order to exclude application of the just and reasonable standard
of review and to mandate application of the public interest standard of review under the Mobile

Sierra doctrine for a proposed change to this Agreement which is not agreed to by all Parties, the
Parties must agree to language which varies from that set forth in Article 14(c) then, without
further action of either Party, Article 14(c) will be deemed amended to incorporate the specific
language in the Final Policy Statoment that roquireGrequired by such final rule or order as is
necessary to have the public interest standard of reviewunder the Mobile-Sierra doctrineapply
to anvproposed change to this Agreement to which all Parties do not agree.

(e) Nothing in this Article 14 is intended to modify any Party’s right to enforce the
terms of this Agreement as written.
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ARTICLE 15. INTERPRETATION, DISPUTE RESOLUTION

Section 15.1 Governing Law

The Agreement shall be governed by and construed and performed in accordance with
and the laws of the State of New Hampshire, without giving effect to its conflict of laws
principles.

Section 15.2 Dispute Resolution

All disputes between the Buyer and Seller under this Agreement shall be referred, upon
notice by one Party to the other Party, to a senior manager of Seller designated by Seller, and a
senior manager of the Buyer designated by the Buyer, for resolution on an informal basis as
promptly as practicable. In the event the designated senior managers are unable to resolve the
dispute within ten (10) days of receipt of the notice, or such other period to which the Parties
may jointly agree, such dispute shall be submitted to arbitration and resolved in accordance with
the arbitration procedure set forth in this Section. The arbitration shall be conducted in Boston,
Massachusetts before a single neutral arbitrator mutually agreed to and appointed by the Parties.
If the Parties fail to agree upon a single arbitrator within ten (10) days of the referral of the
dispute to arbitration, Seller and the Buyer shall each choose one arbitrator, who shall sit on a
three-member arbitration panel. The two arbitrators so chosen shall within ten (10) days select a
third arbitrator to act as chairman of the arbitration panel. In either case, the arbitrator(s) shall be
knowledgeable and have at least two (2) years experience in electric utility matters, including
wholesale power transactions and power market issues, and shall not have any current or past
material business or financial relationships with either Party or a witness for either Party and
shall not have a direct or indirect interest in any Party or the subject matter of the arbitration. If
a panel of arbitrators, all of their decisions shall be by majority vote. The arbitrator(s) shall
afford each of the Parties an opportunity to be heard and, except as otherwise provided herein,
shall generally conduct the arbitration in accordance with the then-current arbitration rules of the
CPR Institute for Dispute Resolution (formerly known as the Center for Public Resources),
unless otherwise mutually agreed by the Parties. There shall be no formal discovery conducted
in connection with the arbitration unless otherwise mutually agreed by the Parties; provided,
however, that the Parties shall exchange witness lists and copies of any exhibits that they intend
to utilize in their direct presentations at any hearing before the arbitrator(s) at least ten (10) days
prior to such hearing, along with any other information or documents specifically requested by
the arbitrator(s) prior to the hearing. Any offer made and the details of any negotiations to
resolve the dispute shall not be admissible in the arbitration or otherwise. Unless otherwise
agreed, the arbitrator(s) shall render a decision within ninety (90) days of his, her or their
appointment and shall notify the Parties in writing of such decision and the reasons therefore,
and shall make an award apportioning the payment of the costs and expenses of arbitration
among the Parties; provided, however, that each Party shall bear the costs and expenses of its
own attorneys, expert witnesses and consultants unless the arbitrator(s), based upon a
determination of good cause, awards attorneys fees and legal and other costs to the prevailing
Party. The arbitrator(s) shall be authorized only to interpret and apply the provisions of this
Agreement and shall have no power to modify or change the Agreement in any manner. The
decision of the arbitrator(s) shall be final and binding upon the Parties, and judgment on the
award may be entered in any court having jurisdiction, subject expressly to Section 15.3. The
decision of the arbitrator(s) may be appealed solely on the grounds that the conduct of the
arbitrator(s), or the decision itself~, violated the standards set forth in the Federal Arbitration Act
and/or the Administrative Dispute Resolution Act. Nothing in this paragraph shall impair the
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ability of a Party to exercise any right or remedy it has under this Agreement, including those in
Article 7. To the fullest extent permitted by law, any arbitration proceeding and the arbitrator’s
award shall be maintained in confidence by the Parties; provided, however, that either Party, or
any of its Affiliates, may provide information regarding the arbitration without limitation to any
regulatory agency requesting or requiring such information or to a court in a proceeding to
confirm, appeal (as such appeal is limited hereby) or enforce the award; provided, further, that
any such provision of information must include a request for confidential treatment.

Section 15.3 Venue; Waiver of Jury Trial

Each Party hereto irrevocably (i) submits to the exclusive jurisdiction of the federal and
state courts located in the State of New Hampshire; (ii) waives any objection which it may have
to the laying of venue of any proceedings brought in any such court; and (iii) waives any claim
that such proceedings have been brought in an inconvenient forum. EACH PARTY WAIVES,
TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY
HAVE TO A TRIAL BY JURY IN RESPECT OF ANY SUIT, ACTION OR PROCEEDING
RELATING TO THIS AGREEMENT.

ARTICLE 16. SEVERABILITY

Any provision declared or rendered unlawful by any applicable court of law or regulatory
agency or deemed unlawful because of a statutory change will not otherwise affect the remaining
provisions and lawful obligations that arise under this Agreement. If any provision of this
Agreement, or the application thereof to any Party or any circumstance, is invalid or
unenforceable, (a) a suitable and equitable provision shall be substituted therefor in order to
carry out, so far as may be valid and enforceable, the intent and purpose of such invalid or
unenforceable provision, and (b) the remainder of this Agreement and the application of such
provision or circumstances shall not be affected by such invalidity or unenforceability.

ARTICLE 17. MODIFICATIONS

No modification or amendment of this Agreement will be binding on any Party unless it
is in writing and signed by both Parties. The general terms and conditions of this Agreement
shall not he amended through a Confirmation.

ARTICLE 18. ENTIRE AGREEMENT

This Master Power Agreement, including the Appendices, any Confirmations relatingtQ
snecific Transactions. the tariffs and agreements referred to herein or therein, embody the entire
agreement and understanding of the Parties in respect of the transactions contemplated by this
Agreement. There are no restrictions, promises, representations, warranties, covenants or
undertakings, other than those expressly set forth or referred to herein or therein. It is expressly
acknowledged and agreed that there are no restrictions, promises, representations, warranties,
covenants or undertakings contained in any material provided or otherwise made available by the
Seller or the Buyer to each other. This Agreement supersedes all prior agreements and
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understandings between the Parties with respect to the transactions contemplated hereby~ni
specifically excludes written agreements executed by the Partiesprior to the Effective Date.

ARTICLE 19. COUNTERPARTS

This Agreement may be executed in any number of counterparts, and each executed
counterpart shall have the same force and effect as an original instrument.

ARTICLE 20. INTERPRETATION; CONSTRUCTION

The article and section headings contained in this Agreement are solely for the purpose of
reference, are not part of the agreement of the Parties and shall not in any way affect the meaning
or interpretation of this Agreement. For purposes of this Agreement, the term “including’t shall
mean “including, without limitation”. The Parties acknowledge that, each Party and its counsel
have reviewed and or revised this Agreement and that any rule of construction to the effect that
any ambiguities are to be resolved against the drafting Party shall not be employed in the
interpretation of this Agreement, and it is the result ofjoint discussion and negotiation.

ARTICLE 21. REPRESENTATIONS; WARRANTIES AND COVENANTS

Each Party represents to the other Part~Parties, upon execution and continuing
throughout the term of this Agreement, as follows:

(a) It is duly organized in the form of business entity set forth in the first paragraph of
this Agreement, validly existing and in good standing under the laws of its state of its
organization and has all requisite power and authority to cany on its business as is now being
conducted, including all regulatory authorizations as necessary for it to legally perform its
obligations hereunder.

(b) It has full power and authority to execute and deliver this Master Power
Agreement..aiicLanv and all Confirmations related toJ~ansactions and to consummate and
perform the transactions contemplated hereby. This Master Power Agreement has been. and any
Confirmation will be. duly and validly executed and delivered by it, and, assuming that this
Master Power Agreement. together with any and all Confirmations. constitutes a valid and
binding agreement of the other Party, constitute~Parties. constitute toge.ther its valid and binding
agreement, enforceable against it in accordance with its terms, subject to bankruptcy, insolvency,
fraudulent transfer, reorganization, moratorium and similar laws of general applicability relating
to or affecting creditors’ rights and to general equity principles.

(c) Such execution, delivery and performance do not violate or conflict with any law
applicable to it, any provision of its constitutional documents, or the terms of any note, bond,
mortgage, indenture, deed of trust, license, franchise, permit, concession, contract, lease or other
instrument to which it is bound, any order or judgment of any court or other agency of
government applicable to it or any of its assets or any contractual restriction binding on or
affecting it or any of its assets.
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(d) No declaration, filing with, notice to, or authorization, permit, consent or approval
of any governmental authority is required for the execution and delivery of this Masterfoweiz
Agreement or any and all Confirmations related to a Transaction by it or the performance by it of
its obligations hereunder and thereunder, other than such declarations, filings, registrations,
notices, authorizations, permits, consents or approvals which, if not obtained or made, will not,
in the aggregate, have a Material Adverse Effect.

(e) Neither the execution and delivery of this Master Power Agreement ~~≤L~1L
Confirmationsby it-wi14,~ nor the performance by it of its obligations under this MastelzfoweL
Agreement and any and all Confirmations related to Transactions. will or does (i) conflict with
or result in any breach of any provision of its Governing Documents, (ii) result in a default (or
give rise to any right of termination, cancellation or acceleration) under any of the terms,
conditions or provisions of any note, bond, mortgage, indenture, license, agreement or other
instrument or obligation to which it or any of its subsidiaries is a party or by which it or any of
its subsidiaries is bound, except for such defaults (or rights of termination, cancellation or
acceleration) as to which requisite waivers or consents have been obtained or which, in the
aggregate, would not have a Material Adverse Effect; or (iii) violate any order, writ, injunction,
decree, statute, rule or regulation applicable to it, which violation would have a Material Adverse
Effect.

(f) There are no claims, actions, proceedings or investigations pending or, to its
knowledge, threatened against or relating to it before any governmental authority acting in an
adjudicative capacity relating to the transactions contemplated hereby that could have a Material
Adverse Effect. It is not subject to any outstanding judgment, rule, order, writ, injunction or
decree of any court or governmental authority which, individually or in the aggregate, would
create a Material Adverse Effect.

(g) There are no bankruptcy, insolvency, reorganization, receivership or other similar
proceedings pending or being contemplated by it, or of its knowledge threatened against it.

(h) With respect to Seller, (i) it and the ISO have filly executed a Market Participant
Service Agreement (“Seller’s MPSA”), and it has been approved by the Commission in
accordance with Subsection 7.1 of the MPSA with the ISO and (ii) the ISO has not filed with
the Commission a notice of termination of Seller’s MPSA.

(i) It is acting for its own account, has made its own independent decision to enter
into this M~ ~ and as
to whether this MasteLPowerAgreement and any such Confirmation is appropriate or proper for
it based upon its own judgment, is not relying upon the advice or recommendations of the other
Party hereto, and is capable of assessing the merits of and understanding, and understands and
accepts, the terms, conditions and risks of this Master Power Agreement~~j,~h,.
Confirmation or Transaction.

ARTICLE 22. CONSENTS AND APPROVALS

The Parties shall cooperate so that each Party may take such actions as necessary and
required for the other Party to effectuate and comply with this Agreement including to (i)
promptly prepare and file all necessary documentation, (ii) effect all necessary applications,
notices, petitions and filings and execute all agreements and documents, and (iii) use all
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commercially reasonable efforts to obtain all necessary consents, approvals and authorizations of
all other entities, in the case of each of the foregoing clauses (i), (ii) and (iii), necessary or
advisable to consummate the transactions contemplated by this Agreement. The Buyer shall
have the right to review and approve in advance all characterizations of the information relating
to the transactions contemplated by this Agreement which appear in any filing, press release or
public announcement made in connection with the transactions contemplated hereby.

ARTICLE 23. CONFIDENTIALITY

Neither Seller nor the Buyer shall provide copies of [BmDERS: Insert sections Section
5 A, Section 6.4, Appendices C and D] or disclose the contents or terms hefeefofSen5~Z(~b~
and Article 7 Appendix C of the Master Power Agreement (the “Confidential Terms”) to any
third party without the prior written consent of the other Party; provided, however, that either
Party may provide a copy of the Confidential Terms, in whole or in part to (1) any regulatory
agency or governmental authority with jurisdictional interest requesting and/or requiring such
Confidential Terms, or in order to comply with any applicable law, regulation, or any exchange,
control area or independent system operator rule or in connection with any court or regulatory
proceeding, provided that in the case of a disclosure pursuant to the foregoing, such disclosure
must include a request for confidential treatment of the Confidential Terms, and (2) an Affiliate
if related to the Party’s performance of its obligations hereunder, provided that such Affiliate
agrees to treat the Confidential Terms as confidential in accordance with this clause.

[Remainder of Page Intentionally Left Blanki
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IN WITNESS WHEREOF, the Parties have caused their duly authorized representatives
to execute this Master Power Agreement on their behalf as of the date first above written.

GRANITE STATE ELECTRIC COMPANY

Name (print):.......J~Iichael I. Hager
Title: Authorized Si~natorv

[COMPANY]

Name (print):
Title: __________________________________________
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APPENDIX A
ESTIMATION OF SELLER HOURLY LOADS

Overview

Generating units operated by suppliers are dispatched by the power pool to meet the
region’s electrical requirements reliably, and at the lowest possible cost. As a result, a supplier’s
electricity production may not match the demand of its customers. In each hour some suppliers
with low cost production units or that contract for the output of such units are net sellers of
electricity to the pool, while other suppliers are purchasing power from the pool to meet the
demand of their customers. To determine the extent to which suppliers are net buyers or sellers
on an hourly basis, it is necessary to estimate the hourly aggregate demand for all of the
customers served by each supplier. The Buyer will estimate Seller’s Default Service load
obligations within the Buyer’s service tcrritory Service Territory and report the hourly results to
the ISO on a daily basis.

The estimation process is a cost-effective approach to producing results that are reliable,
unbiased and reasonably accurate. The hourly load estimates will be based on rate class load
profiles, which will be developed from statistically designed samples. Each day, the class load
shapes will be scaled to the population of customers served by each supplier. In cases where
telemetered data on individual customers is available, it will be used in place of the estimated
shapes. On a monthly basis, the estimates will be refined by incorporating actual usage data
obtained from meter readings. In both processes, the sum of all suppliers’ estimated loads will
match the total load delivered into the distribution system. A description of the estimation
process follows.

Daily Estimation of Suppliers’ Own Load

The daily process estimates the hourly load for each supplier for the previous day. The
following is an outline of this process:

• Select a proxy date from the previous year with characteristics which best match the day
for which the hourly demand estimates are being produced. Extract class load shapes for
the selected proxy date from the load research database.

• Scale the class load shapes appropriately for each individual customer based on the usage
level of the customer relative to the class average usage level.

• Calculate a factor for each customer which reflects their relative usage level and includes
an adjustment for losses (“load adjustment factor”). Aggregate the load adjustment
factors across the customers served by each supplier in each class.

• Produce a preliminary estimate of each supplier’s hourly loads by combining the proxy
day class load shapes with the supplier’s total load adjustment factors. Aggregate the
loads across the classes for each supplier.

• Adjust the preliminary hourly supplier estimates so that their sum is equal to the Buyer’s
actual hourly metered loads (as metered at the point of delivery to the distribution
system) by allocating any differences to suppliers in proportion to their estimated load.
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• Adjust the hourly supplier estimates to include transmission losses within the Buyer’s
transmission system.

• Submit the hourly loads to the ISO.

After the Buyer has submitted the supplier hourly loads, the ISO will allocate PTF losses to the
supplier’s account during the settlement process.

Monthly Reconciliation Process

The monthly process will improve the estimates of supplier loads by incorporating the
most recent customer usage information, which will be available after the monthly meter
readings are processed. The actual customer meter readings, as well as actual interval data for
the largest customers, are used to re-estimate all of the days in the calendar month being
reconciled. Updates to customers’ account status and supplier assignments that may have been
missed during the daily processing (due to timing) are included. The resulting hourly supplier
load estimates for all the days in the month are reported and used by the ISO as the basis for the
monthly resettlement.
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APPENDIX B
MAWGREEM~N~T

FORM OF CONFIRMATION

This Confirmation shalLconfirm the Transaction agreed to on. and effective as of
between GRANTTE STATE ELECTRIC COMPANY (“Granite” or “Buyer”). a New
Hampshire co~oration and =

(“Seller”), regarding the sale/purchase of Default Service specified
herein under the terms and conditions under the Master Power Agreement, dated September 6.
2007 (the “Master Power Agreement”) between Buyer and Seller. as specified and modified
herein. Terms used but not defined herein shall have the meanings ascribed to them in the
Master Power Agreement. THIS CONFIRMATION SHALL NOT AMEND THE GENERAL
IERMSANDCONDITION~SQFflIEMASIERPQWERAGREEMENL

1. CmjlirmalmnEffec.tiv~D~ate~omi_tmu..ftecL ~

This Confirmation shall b~inthn~he Parti~~ipon execution by both Parties (such date the
“Confirmation Effective Date”). Promptlyafteizexeciition by both Parties. Buyer shall submit
the Default Service retail rates to theNHP~
Sections 3.2 through 6.4 of the Master Power Agreement are subject to the occurrence. on or
b~forJhefifi~RusaessD~afteiz(butiiofiiicIading)ihe Buyer~&subnissic~theDefauk
~
NT-TPUC does not issue a decision annrovingBuy~r~s request to approve theDefault Service
retail rates as filed on or before the Fifth Dayja ‘~ cDe~ja1’~Jhcj~his Confirmation shall
~
whatsoever to the other Party, and such a voiding of the Confirmation and the NHPUCDeniaL
~ provided. however, that
neither Party shall undertake any action with the NHPUC or otherwise in opposition of approval
by the NHPUC of the Master Power Agreement or the Confirmation_asexecuted.

2. Default Service Requirements Matrix

A~ii~L Customer J~j,d iceiw~ut
Jfl~k Grmin L~iiZi~n~ Responsibility __________________________________
I~fl 1W2 100% 1812

3. Contract Rate - $/MWh

~ii.tiRat~ Month I Month 2 Month 3 Month 4 Month S
4. Load Th12 I 181) Till) 11312 TBD I]

Asset

esi~nation within the ISO Settlement Market System

~ Customer ‘Loa4: L~A~L .~

Gro~p~ Load Ass~~pe -
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IIffl2III~J2 INH 1Th12 1Th12 I
Amount Payable

The amount payable by the Buyer to Seller inamonthshaflhe~

~ Thep i~rcdJ~gyiQL12thj~ikS 3~ptheJ~atg~sWjiç≥~
~in themonth plus.

~jj~ The_product of (a) the DelivereiEn~rgv for DefauILServk~e to the SmaiLCustomer Group.
aud £b~ aiLCustomerGioup CofflractRateintbe moutb~

[To be determined consistent with each transaction~

Confidentiality

Articles 2. 3 4 5. and 7 of this Confirmation are Confidential Terms within the meaning
of Article 23 of the Master Power Agreement.

S~uth~

The amount of credit support for this Transaction is XXX MILLION UNITED STATES
DOLLARS ($US XXX000..000.OO).

Within five (5) Business Days after the execution of this Confirmation. Seller shall
provide credit support in accordance with Section 7.3 of the Master Power Agreement. and in
any of the forms specified in Section 7.3(b) of the Master Power Agreement.

Buyer’s Net Worth requirement for this Transaction shall be XXX MILLTON UNITED
STATES DOLLARS ($XX.000.000.OO).

If Buyer fails to meet the Buyer Credit Requirements. then Buyer shall provide credit
support in accordance with Section 7.3 of the Master Power Agreement and in any of the forms
specified in Section 7 3(d) of the Master Power Agreement.

Ratification of the Terms and Conditions of the Ai~reement

~ Except as expressly amended or waived by this Confirmation. the terms
conditions. covenants. agreements. warranties and representations contained in the Master Power
Agreement are in all respects ratified. confirmed and remade as of the date hereof ancLexcept as
amended or waived hereby. shall continue in full force and effect.

~ Nothing in this Confirmation shall. or shall be construed to. alter or amend any
Qtheflrm~tion~

Counterparts

This Confirmation may be executed in counterparts. all of which together shall constitute
one and the same instrument.
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This Confirmation constitutes part of and is subiect to the terms and provisions ofZsiith.
Master Power Agreement.

TN WITNESS WHEREOF. the Parties have caused their duly authorized representatives
to execute this Confirmation on their behalf as of the date first above written.

GRAMTE STATE ELECTRIC COMPANY

Name (orint):
Th’~

Name (print):
Th~
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IN WITNESS WHEREOF, the Guarantor has executed this Guaranty on __________

2005,2007. but it is effective as of the Effective Date.
[GUARANTOR]

NAME:

TITLE:

APPENDIX C
~ uy ~ ~~ ...~ ~~egu11~

By Customer Group, Load Responsibility, ~ Load 7nn~ nn~ Ann1ir.nh1~ P~r~n~
Name (orint~:
Thki

SMD Load
Customer Croup Zone ~as~o~iNht~’ ~mneement-Date Ce~Iusion-Date
Large Customer New. 100% May 1, 2006 July 31, 2006
Group Hampshire *

Small Customer New- 100% May 1, 2006 October 31, 2006
Group Hampshire

APPENDIX D
Contact Rate

[SELLER’S NAME]
By Customer Group and Month of Service, $,~Wh

~ ~ptember- O~he~
Cen4~aet-Rate May 2006 June 2006 July 2006 2006 2006 2006

Large Customer Group
Contract Rate
Small Customer Group
Contract Rate

Armendix C — Page 6

162


